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B The Syrian Central Bank Raises the Exchange Rate of the Syrian Pound to attract Foreign Remittances

The Central Bank of Syria raised the official exchange rate
of the pound against the dollar to 2512 pounds, bringing
it closer to the black market rate. While the official rate
adopted since June was fixed at 1256 pounds to the dollar.
Thus, the official exchange rate of the Syrian pound has
deteriorated by more than 98 percent since the start of the
conflict in 2011, when the exchange rate was equivalent to
47 pounds to the dollar.

The Syrian pound recorded a record deterioration in the
black market, as the exchange rate exceeded 3000 pounds
to the dollar.

The authorities have recently taken a series of measures
to limit the deterioration of the pound, including stopping
the import of goods considered luxuries and pursuing
illegal money changers. Amid the crisis, Syrian President
Bashar al-Assad sacked the governor of the Central Bank,
without naming a successor or specifying the reasons for
his dismissal.

The increase in the exchange rate comes in order to attract
foreign remittances that account for the black market and

support the lira, which has fallen to record low levels in
recent weeks.

The latest steps taken by the Syrian Central Bank included
tighter restrictions on withdrawing money from banks
and internal transfers, and restricting the movement of
funds in the country to stop the hoarding of dollars. The
sudden dismissal of the governor of the Central Bank,
Hazem Karfoul, is partly due to the complaints of banks
and businessmen over the central bank’s steps that stifled
liquidity at banks and pushed depositors to hoard money
in their homes.

The central bank, which has abandoned most efforts to
support the pound, has cut back on subsidizing imports of
unnecessary goods in the last two months to maintain the
remainder of the hard currency. Syria's economy, which
has collapsed due to the war, is witnessing an increase in
dollarization as people try to protect themselves from the
repercussions of a devaluation and rising inflation.

Source (Al Khaleej Emirati Newspaper, Edited)
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I UAE Banking Sector Assets Rose 0.2 percent

The total assets of the UAE banking sector rose by 0.2
percent in February to 3.18 trillion dirhams, compared to
3.17 trillion dirhams at the end of January 2021.

According to the data of the UAE Central Bank, the total
credit decreased by about 0.1 percent to reach 1.778 trillion
dirhams, compared to 1.779 trillion dirhams at the end of
January 2021. The decline in total credit was primarily due
to the decline in foreign credit in February, by about 3.7
percent, despite the increase in domestic credit by about
0.3 percent. The increase in domestic credit is attributed to
the increase in credit granted to the government sector and
credit to the public sector (government-related entities) and
the private sector by 0.1, 0.9 and 0.3 percent, respectively.
Credit to the private sector continues its upward trajectory
that it returned to last January after a continuous decline
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since the start of the pandemic, which reflects a relative
improvement in credit in the private sector. Credit to the
private sector declined by about 2.3 percent last year from
its levels in 2019 due to the consequences of the pandemic,
which affected the appetite of borrowers, and made banks
more strict in their lending decisions.

Total bank deposits increased by 0.1 percent to 1.88 trillion
dirhams at the end of last February due to a 1.5 percent
increase in non-resident deposits despite a decrease in
residents' deposits by about 0.1 percent from their levels
in January 2021. This was as a result of a decrease in
government sector deposits by 2.7 percent, and a decrease
of 6.5 percent in deposits of non-bank financial institutions.
Source (Al Khaleej Emirati Newspaper, Edited)
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I Jordanian Public Debt Rises 10.6 percent

The Jordanian public debt rose dramatically at the end
of the year 2020, reaching 10.6 percent to record 26.499
billion dinars (equivalent to $ 37.3 billion), compared to
23.9 billion dinars at the end of 2019, to make the public
debt equivalent to 85.4 percent of the gross domestic
product.

According to the Jordanian Ministry of Finance, the internal
debt reached at the end of December 2020 a total of 12.78
billion dinars, while the external debt reached about 13.7
billion dinars, noting that the exchange rate of the dollar is
equal to 0.709 dinars.

The new statistics come at a time when Jordan suffers from
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a shortage of natural resources and economic difficulties
that have pushed it to rely heavily on foreign aid. Despite
all of this, the government has set plans for economic
recovery, meeting living demands and improving the
investment climate.

In this context, the head of the Acting Investment Authority,
Faridoun Hartouga, considered that Jordan is characterized
by security and stability factors that constitute the main
pillar for stimulating the investment environment and
attracting investments in a way that contributes to the
development of the economic situation.

Source (Al-Araby Al-Jadeed Newspaper, Edited)
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B Iraq's Debts Exceed 113 Billion Dollars

The financial advisor to the Iraqi Prime Minister, Mazhar
Muhammad Salih, revealed that Iraq's internal and external
debts have reached 113 billion dollars, including 40 billion

dollars outstanding debts since the 1980s and 1990s.
He explained that "there are foreign debts on Iraq that
have accumulated due to the war on" ISIS ", and debts
due to development projects provided by some global
funds totaling $ 23 billion, payable." Adding that "the
Iraqi government has internal debts of 50 billion dollars, in
addition to outstanding debts of 8 countries, including Iran,
Saudi Arabia, Qatar, the Emirates and Kuwait, amounting
to 40 billion dollars, and these countries do not want to

write off their debts, even though they are subject to the
Paris Club."
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Iraq is experiencing a suffocating financial crisis, as a result
of the decline in oil prices due to the Corona pandemic
crisis, which paralyzed large sectors of the world’s
economies.

The Minister of Finance, Ali Allawi, revealed that the size
of the public debt owed by his country had reached 133.3
billion dollars, according to the previous exchange rate of
1183 dinars to the dollar, compared to 1450 now.

Iraq is the second largest producer of crude oil in OPEC,
with an average daily production of 4.6 million barrels
in normal conditions, far from the current production cut
agreement by the OPEC + alliance.

Source (Al-Araby Al-Jadeed Newspaper, Edited)



